
Unless you’ve lived under 
a rock or completely 
ignored your finances and 
don’t ever surf the web, 
you most likely have heard 
of a “robo-advisor”. 

What is
A Robo
Advisor?
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Essentially, a robo-advisor is a SERVICE offered by 
an investment advisor firm that invests a client’s 
money into a full portfolio mix of investments 
(usually just ETFs). Many of these robo-advisor 
services profess that they pick the investments 
using computer driven algorithms in order to 
make the selections for a portfolio. Once the 
portfolio is created, the robo monitors the mix 
of investments and makes changes in a portfolio 
as necessary, or as a client’s goals change. 

However, we prefer to call this service 
“automated investing”. Why? Well, the word 
“robo” implies a very cold and machine 
driven service. However, the reality is that 
there is still a human element to this 
investment service. While the service is totally 
online and a client never actually has to talk to 
a human being, there are still humans in the 
background at the advisor firm, whether that 
firm is run by 5 people or 5,000. Even with the 
mechanics of opening an account, communicating 
your investment goals and determining your risk 
tolerance all being done online, there is still a 
human that has to push the investment button.



The nice thing about using a robo-advisor service is that a small investor just starting out 
can feel comfortable opening up a small account without worrying they won’t get the 
same treatment as the client with a big account – it levels the playing field in a sense. 
A client can go online to the robo platform to complete a risk tolerance questionnaire 
to determine what type of portfolio is appropriate for them and they never have to talk 
to a human in order to open the account or fund the account. The actual investment 
selections are implemented for the client and all of this is part of the fee, which 
typically can be lower than a full-service advisor.

To understand how robos work, at the core, most of 
them operate from computer algorithms. Obviously, 
the algorithms are programmed by humans, but the 
premise is that once that algorithm is created, it can, 
in theory, select investments from the universe of 
choices it was given better than a human. 

The majority of robos invest in ETFs
(exchange traded funds). These are
investments put together in a fund like
mutual funds, but ETFs can be traded in
a more liquid, real time market, similar
to a share of stock. The liquidity feature is one 
main reason ETFs have become so popular vs. 
mutual funds. The ETFs can be invested in a sector 
(i.e. the tech sector), or in an overall market index 
(i.e. the S&P 500), or even in bonds. All this means 
that a portfolio that is well diversified can be created 
for a robo-advisor client – no matter how big or 
small that client may be.

There is something for everyone when it comes    
to robo-investment services. Yes, it’s possible to get 
the cheapest service and it will invest for a client 
using the most fitting strategy, but sometimes the 
cheapest service isn’t the best option for everyone. 
Some may have a discomfort with the thought that 
bare bones services mean never talking to a human 
about long-term goals. There are some robos that 
charge a slightly higher management fee for the 
added flexibility to talk with an advisor via online 
or phone to obtain specific, tailored advice.

But what about people who don’t trust the thought 
of an algorithm picking their investments? There are 
millions who fall into that category and may want a 
low-cost automated investing service as well.

That’s where
200DEEP
comes in.
We know the value of having humans involved in 
investment selections because our team is made 
of people who are fundamental analysts and have 
many years of experience building earnings models, 
interviewing management teams, and doing real due 
diligence on a company – not just looking at a bunch 
of data and trading patterns.
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It’s time to dive
deep into investing
 WITH
  200DEEP.
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Take our Complimentary 
Investment Risk Profile 
and discover if automated 
investing is right for you.

200Deep is an automated investment platform built on the power 
of people. Check out how we stack up – we think you will find us 
cost-effective, transparent, and easy to use.

https://my.200deep.com/getstarted.xhtml

